To:

The Honorable Harry Reid
The Honorable Richard Durbin
The Honorable Kent Conrad

Cc:

The Honorable Nancy Pelosi
The Honorable John Spratt

May 5, 2009
Dear Senators,
We are writing to thank you for the important work you did during the FY 2010 budget resolution debate and
particularly for your efforts to defeat an amendment that would give away billions of dollars to the heirs of multimillionaires through more cuts to the estate tax. Your leadership was essential in keeping the vote on the
Lincoln/Kyl estate tax amendment to a razor-thin margin and in showing the way for new Senators on this hotbutton issue. We also strongly support your decision to remove the language of that amendment from the final
budget agreement and thank you for realizing that giving away even more revenue to the country’s wealthiest
families is not the right priority for this budget.
As you know, the FY 2010 budget assumes the extension of the already greatly reduced estate tax levels. This
change in policy would limit the estate tax to all but the most wealthy and fortunate Americans, exempting over
99.7 percent of all estates from paying the tax. The Tax Policy Center recently estimated that only 0.25 percent of
the estates of people who die in 2011 will be subject to the estate tax if the 2009 estate tax rules are continued.
Even this policy would be very expensive for the federal government to shoulder at a time of shrinking federal
revenues and drastically increasing need in our communities. The Joint Committee on Taxation has estimated this
policy will cost $256.2 billion over the next ten years. This cost increases dramatically to $485 billion over the first
ten years the changes would be fully felt (2012 – 2021), according to the Center on Budget and Policy Priorities.
Neither of these cost estimates includes the tens of billions of additional revenue required for interest payments that
are necessary to support these deficit-financed changes.
While the changes to current law that would extend the 2009 levels of the estate tax would benefit only a very small
number of wealthy individuals, millions of middle- and low-income Americans likely would eventually bear a
significant share of the costs, in the form of higher taxes and lower government benefits. Millions of ordinary
Americans could end up with a lower standard of living so that some of the nation’s wealthiest individuals could
escape much or all of the estate tax.
We are pleased that you realized these important facts about the estate tax during the budget resolution debate and
hope you will continue to play a strong leadership role as Congress begins to develop legislation to make a
permanent change to the tax. It is clear that a further reduction in the estate tax would deprive the nation of
hundreds of billions of dollars in the coming years, funds needed for long-overdue investments in health care,
education, clean energy, and other public services. These resources are a vital part of the government’s efforts to
support millions of Americans around the country who are living paycheck to paycheck and struggling to make
ends meet during the economic downturn. Now is certainly not the time to cut taxes again for the wealthiest
individuals in the country.
Your leadership will be crucial this year and we urge you to continue to play a prominent and vocal role to ensure
any changes to the estate tax preserve the largest amount of revenue possible. We look forward to working with you
to make certain the revenues that support important government investments are preserved. During the current
economic downturn, these services are more important than ever.
Thank you again for your leadership on the estate tax.
Sincerely,
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